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JUL - 2 '2021 

ARIZONA SECRETARY OF STATE 

State of Arizona 

Senate 

Fifty-fifth Legislature 

First Regular Session 

2021 

CHAPTER412 

Senate Engrossed 

omnibus; taxation 

FILED 

KATIE HOBBS 

SECRETARY OF STATE 

SENATE BILL 1828 

AN ACT 

AMENDING SECTIONS 15-972, 23-622, 23-771, 23-779 AND 23-780, ARIZONA 

REVISED STATUTES; AMENDING TITLE 23, CHAPTER 4, ARTICLE 7, ARIZONA .REVISED 

STATUTES, BY ADDING SECTION 23-799.01; AMENDING SECTION 42-5061, ARIZONA 

REVISED STATUTES, AS AMENDED BY LAWS 2019, CHAPTER 273, SECTION 7 AND 

CHAPTER 288, SECTION 1; AMENDING SECTION 42-5061, ARIZONA REVISED 

STATUTES, AS AMENDED BY LAWS 2019, CHAPTER 273, SECTION 8 AND CHAPTER 288, 

SECTION 2; AMENDING SECTIONS 42-5159, 42-15001, 43-206 AND 43-222, ARIZONA 

REVISED STATUTES; AMENDING TITLE 43, CHAPTER 2, ARTICLE 3, ARIZONA REVISED 

STATUTES, BY ADDING SECTION 43-243; AMENDING SECTIONS 43-581, 43-1011, 

43-1022 AND 43-1041, ARIZONA REVISED STATUTES; AMENDING TITLE 43, CHAPTER

10, ARTICLE 5, ARIZONA REVISED STATUTES, BY ADDING SECTION 43-1076.01;

AMENDING SECTIONS 43-1089.01 AND 43-1122, ARIZONA REVISED STATUTES;

AMENDING TITLE 43, CHAPTER 11, ARTICLE 6, ARIZONA REVISED STATUTES, BY

ADDING SECTION 43-1162; AMENDING SECTIONS 43-1184, 43-1504, 43-1603 AND 

48-807, ARIZONA REVISED STATUTES; APPROPRIATING MONIES; RELATING TO 

TAXATION. 

(TEXT OF BILL BEGINS ON NEXT PAGE) 
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S.'B. 182'8 

JUL - 2 2021 

ARIZONA SECRETARY OF ST ATE 

1 5. For years ending in 4 and 9, sections 43-1073.01, 43-1076,
2 43-1081.01, 43-1083.03, 43-1084, 43-1164.04, 43-1164.05-;- and 43-1184.
3 Sec. 13. Title 43, chapter 2, article 3, Arizona Revised Statutes, 
4 is amended by adding section 43-243, to read: 
5 43-243. State general fund revenue notification: tax rate
6 adjustment 
7 A. ON OR BEFORE SEPTEMBER 30, 2022, THE DIRECTOR OF THE JOI NT
8 LEGISLATIVE BUDGET COMMITTEE AND THE DIRECTOR OF THE GOVERNOR'S OFFICE OF 
9 STRATEGIC PLANNING AND BUDGETING SHALL JOINTLY NOTIFY THE DEPARTMENT 

10 WHETHER THE FISCAL YEAR 2021-2022 STATE GENERAL FUND REVENUE, EXCLUDING 
11 THE BEGINNING BALANCE, WAS $12,782,800,000 OR MORE. 
12 B. ON OR BEFORE SEPTEMBER 30, 2023 AND ON OR BEFORE SEPTEMBER 30 OF
13 EACH YEAR UNTIL THE NOTICE IS PROVIDED AS PRESCRIBED IN SUBSECTION A OF 
14 THIS SECTION OR PARAGRAPH 1 OF THIS SUBSECTION, AND PARAGRAPH 2 OF THIS 
15 SUBSECTION, THE DIRECTOR OF THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE 
16 DIRECTOR OF THE GOVERNOR'S OFFICE OF STRATEGIC PLANNING AND BUDGETING 
17 SHALL JOINTLY NOTIFY THE DEPARTMENT WHETHER THE PREVIOUS FISCAL YEAR STATE 
18 GENERAL FUND REVENUE, EXCLUDING THE BEGINNING BALANCE, WAS EITHER OF THE 
19 FOLLOWING AMOUNTS: 
20 1. MORE THAN $12,782,800,000 BUT LESS THAN $12,976,300,000. THE 
21 NOTICE REQUIRED PURSUANT TO THIS PARAGRAPH IS NOT REQUIRED IF THE NOTICE 
22 REQUIRED PURSUANT TO SUBSECTION A OF THIS SECTION WAS PROVIDED ON OR 
23 BEFORE SEPTEMBER 30, 2022. 
24 2. $12,976,300,000 OR MORE.
25 C. ON RECEIPT OF THE NOTICE REQUIRED PURSUANT TO SUBSE'cTION A OR 
26 SUBSECTION B, PARAGRAPH 1 OF THIS SECTION, THE DEPARTMENT SHALL USE THE 
27 TAX RATES PROVIDED IN SECTION 43-1011, SUBSECTION A, PARAGRAPH 8 FOR 
28 TAXABLE YEARS BEGINNING FROM AND AFTER DECEMBER 31 OF THE YEAR IN WHICH 
29 THE NOTICE REQUIRED PURSUANT TO SUBSECTION A OR SUBSECTION B, PARAGRAPH 1 
30 OF THIS SECTION IS RECEIVED. THE TAX RATE PRESCRIBED IN SECTION 43-1011, 
31 SUBSECTION A, PARAGRAPH 8 APPLIES UNTIL THE DEPARTMENT RECEIVES THE NOTICE 
32 REQUIRED PURSUANT TO SUBSECTION B, PARAGRAPH 2 OF THIS SECTION. 
33 D. ON RECEIPT OF THE NOTICE REQUIRED PURSUANT TO SUBSECTION B,
34 PARAGRAPH 2 OF THIS SECTION, THE DEPARTMENT SHALL USE THE TAX RATES 
35 PROVIDED IN SECTION 43-1011, SUBSECTION A, PARAGRAPH 9 FOR TAXABLE YEARS 
36 BEGINNING FROM AND AFTER DECEMBER 31 OF THE YEAR IN WHICH THE NOTICE 
37 REQUIRED PURSUANT TO SUBSECTION B, PARAGRAPH 2 OF THIS SECTION IS 
38 RECEIVED. 
39 E. THE DIRECTOR OF THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE
40 DIRECTOR OF THE GOVERNOR'S OFFICE OF STRATEGIC PLANNING AND BUDGETING 
41 SHALL NOTIFY THE DEPARTMENT AS REQUIRED PURSUANT TO SUBSECTION B, 
42 PARAGRAPHS 1 AND 2 OF THIS SECTION ONLY ON THE FIRST OCCURRENCE THAT EACH 
43 STATE GrNERAL FUND REVENUE THRESHOLD IS MET. 
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S: B. 1828 JUL - 2 2021 

ARIZONA SECRETARY OF STATE 

Sec. 14. Section 43-581, Arizona Revised Statutes, is amended to 

read: 

43-581. Payment of estimated tax: rules: penalty: forms 

A. An individual who is subject to the tax imposed by tliis title

SECTION 43-1011 and whose Arizona gross income, as defined by section 

43-1001, or as described by section 43-1091 in the case of nonresidents,

for the taxable year exceeds seveilty five tl,ousaild dull at s $75,000 or 'OTT1:

ltaildted Firty tl1ousa11d dolla,s $150,000 if a joint return is filed and 

whose Arizona gross income was greater than Seve11ty five tl1ousa11d dolla,s

$75,000 in the preceding taxable year or Dile l,aild,ed Fifty tl,ousa11d

doll a, s $150,000 in the preceding taxable year if a joint return is filed

shall make payments of estimated tax during the individual's taxable

year. The amount of the payments of estimated tax shall be an amount that

reasonably reflects a taxpayer's Arizona income tax liability that will be 

unpaid at the end of the taxpayer's taxable year. This amount shall be 

paid in four installments on or before the due dates established by the 

internal revenue code and sha 11 tot a 1, when combined with the taxpayer's

withholding tax, at least ninety percent of the tax due for the current

taxable year or one hundred percent of the tax due for the preceding

taxable year.

B. Any other individual who is subject to the tax imposed by  this

title may make payments of estimated tax during the individual's taxable 

Year. The amount of any estimated tax payments for the taxable year shall 

be an amount that reasonably reflects a taxpayer's Arizona income tax 

liability that will be unpaid at the end of the taxpayer's taxable year. 

C. The department shall prescribe rules for the payments of

estimated tax that shall provide for estimated payments in a manner 

similar to the manner prescribed in the internal revenue code. 

D. If the taxpayer does not pay the estimated tax required by

subsection A of this section on or before the prescribed dates, there is 

assessed and the department shall collect a penalty on the unpaid amount 

as prescribed by section 42-1125, subsection O. ttu Penalties or interest 

shall NOT be assessed or collected if either of the following applies: 

1. The estimated tax payments made pursuant to this section are

allowable exceptions under section 6654 of the internal revenue code. 

2. The taxpayer's Arizona income tax l i abi 1 i ty due on the 

taxpayer's return is less than Gile tl1ousa11d doll a, s $1,000. For the 

purposes of this paragraph, "Arizona income tax liability due on the 

taxpayer's return" means the amount of tax due on the return mi nus the 

amount of Arizona income tax withheld and tax credits claimed by the 

taxp:;!yer. 

E. The department shall make available suitable forms and 

instructions to taxpayers who make estimated tax payments pursuant to this 

article. 
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S.'B. 1828 

JUL - 2 2021 

ARIZONA SECRET ARY OF STATE

Sec. 15. Section 43-1011, Arizona Revised Statutes, is amended to 

read: 

43-1011. Taxes and tax rates

A. There shall be levied, collected and paid for each taxable year

on the entire taxable income of every resident of this state and on the 

entire taxable income of every nonresident that is derived from sources 

within this state taxes determined in the following manner: 

1. For taxable years beginning from and after December 31, 1996

through December 31, 1997: 

(a) In the case of a single person or a married person filing

separately: 

If taxable income is: 

$0 - $10,000 

$10,001 - $25,000 

$25,001 - $50,000 

$50,001 $150,000 

$150,001 and over 

The tax is: 

2.90% of taxable income 

$290, plus 3.30% of the excess 

over $10. 000 

$785. pl us 3. 90% of the excess 

over $25,000 

$1,760, plus 4.80% of the excess 

over $50,000 

$6,560, plus 5.17% of the excess 

over $150,000 

(b) In the case of a married couple filing a joint return or a

single person who is a head of a household: 

If taxable income is: The tax is: 

$0 - $20,000 2.90% of taxable income 

$20,001 $50,000 $580, plus 3.30% of the excess 

over $20,000 

$50,001 $100,000 $1,570, plus 3.90% of the excess 

over $50,000 

$100,001 - $300,000 $3,520, plus 4.80% of the excess 

over $100,000 

$300,001 and over $13,120, plus 5.17% of the 

excess over $300,000 

2. For taxable years

through December 31, 1998: 

(a) In the case of 

separately: 

If taxable income is: 

$0 - $10,000 

$10,001 - $25,000 

$25 ,'001 $50,000 

beginning from and after December 31, 1997 

a single person or a married person filing 

The tax is: 
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2.88% of taxable income 

$288, plus 3.24% of the excess 

over $10,000 

$774, plus 3.82% of the excess 

over $25,000 
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JUL - 2 2021 

ARIZONA SECRET ARY OF STATE

$50,001 - $150,000 $1,729, plus 4.74% of the excess 

over $50,000 

$150,001 and over $6,469, plus 5.10% of the excess 

over $150,000 

(b) In the case of a married couple filing a joint return or a

single person who is a head of a household: 

If taxable income is: The tax is: 

$0 - $20,000 2.88% of taxable income 

$20,001 - $50,000 $576, plus 3.24% of the excess 

over $20,000 

$50,001 $100,000 $1,548, plus 3.82% of the excess 

over $50,000 

$100,001 - $300,000 $3,458, plus 4.74% of the excess 

over $100,000 

$300,001 and over $12,938, plus 5.10% of  the 

excess over $300,000 

3. For taxable years beginning from and after December 31, 1998

through December 31, 2005: 

(a) In the case of a single person or a married person filing

separately: 

If taxable income is: 

$0 - $10,000 

$10,001 - $25,000 

$25,001 - $50,000 

$50,001 - $150,000 

$150,001 and over 

The tax is: 

2.87% of taxable income 

$287, plus 3.20% of the excess 

over $10,000 

$767, plus 3.74% of the excess 

over $25,000 

$1,702, plus 4.72% of the excess 

over $50,000 

$6,422, pl us 5 .04% of the excess 

over $150,000 

(b) In the case of a married couple filing a joint return or a

single person who is a head of a household: 

If taxable income is: The tax is: 

$0 - $20,000 2.87% of taxable income 

$20,001 - $50,000 $574, plus 3.20% of the excess 

over $20,000 

$50,001 - $100,000 $1,534, plus 3.74% of the excess 

over $50,000 

$100,001 - $300,000 $3,404, plus 4.72% of the excess 

over $100,000 

$300,001 and over $12,844, plus 5.04% of the 

excess over $300,000 

4. For taxable years beginning from and after December 31, 2005

through December 31, 2006: 
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ARIZONA SECRETARY OF STATE 

(a) In the case of a single person or a married person filing
separately: 

If taxable income is: 

$0 - $10,000 

$10,001 - $25,000 

$25,001 - $50,000 

$50,001 $150,000 

$150,001 and over 

The tax is: 

2.73% of taxable income 

$273, plus 3.04% of the excess 

over $10,000 

$729. plus 3.55% of the excess 

over $25,000 

$1,617, plus 4.48% of the excess 
over $50,000 

$6,097, plus 4.79% of the excess 

over $150,000 

(b) In the case of a married couple filing a joint return or a

single person who is a head of a household: 

If taxable income is: The tax is: 

$0 - $20,000 2.73% of taxable income 

$20,001 - $50,000 $546, plus 3.04% of the excess 

over $20,000 

$50,001 - $100,000 $1,458, plus 3.55% of the excess 

over $50,000 

$100,001 - $300,000 $3,233, plus 4.48% of the excess 

over $100,000 

$300,001 and over $12,193, pl us 4. 79% of the 

excess over $300,000 

5. Subject to subsections B and C of this section. for taxable

years beginning from and after December 31, 2006 through December 31, 

2018: 

(a) In the case of a single person or a married person filing

separately: 

If taxable income 

$0 - $10,000 

$10,001 - $25,000 

$25,001 - $50,000 

$50,001 - $150,000 

$150,001 and over 

is: The tax is: 

2.59% of taxable income 

$259, plus 2.88% of the excess 

over $10. 000 

$691, plus 3.36% of the excess 

over $25,000 

$1,531, pl us 4.24% of the excess 

over $50,000 

$5,771, plus 4.54% of the excess 

over $150,000 

(b) In the case of a married couple filing a joint return or a

single person who is a head of a household: 

If taxable income is: The tax is: 

$0 - $20,000 2.59% of taxable income 

$2'0.,001 - $50,000 $518, plus 2.88% of the excess 

over $20,000 
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JUL - 2 2021 

ARIZONA SECRETARY OF STATE 

$50,001 - $100,000 $1,382, plus 3.36% of the excess 
over $50,000 

$100,001 - $300,000 $3,062, plus 4.24% of the excess 
over $100,000 

$300,001 and over $11,542, plus 4.54% of the 
excess over $300,000 

6. Subject to subs eel i 011 SUBSECTIONS D AND E of this section, for
taxable years beginning from and after December 31, 2018 THROUGH DECEMBER 
31, 2021: 

(a) In the case of a single person or a married person fi 1 i ng
separately: 

If taxable income is: 
$0 - $26,500 
$26,501 - $53,000 

$53,001 - $159,000 

$159,001 and over 

The tax is: 
2.59% of taxable income 
$686, plus 3.34% of the amount 
over $26,500 
$1,571, plus 4.17% of the 
amount over $53,000 
$5,991, plus 4.50% of the amount 
over $159,000 

(b) In the case of a married couple filing a joint return or a
single person who is a head of a household: 

If taxable income is: The tax is: 
$0 - $53,000 2.59% of taxable income 
$53,001 - $106,000 $1,373, plus 3.34% of the amount 

$106,001 - $318,000 

$318,001 and over 

over $53,000 
$3,143, plus 4.17% of the amount 
over $106,000 
$11,983, plus 4.50% of the 
amount over $318,000 

7. SUBJECT TO SUBSECTIONS E AND F OF THIS SECTION, FOR TAXABLE
YEARS BEGINNING FROM AND AFTER DECEMBER 31, 2021 THROUGH DECEMBER 31 OF 
THE YEAR IN WHICH NOTICE IS PROVIDED TO THE DEPARTMENT PURSUANT TO SECTION 
43-243, SUBSECTION A OR SUBSECTION B, PARAGRAPH 1:

(a) IN THE CASE OF A SINGLE PERSON OR A MARRIED PERSON FILING
SEPARATELY: 

IF TAXABLE INCOME IS: 
$0 - $27,272 
$27,273 AND OVER 

THE TAX IS: 
2.55% OF TAXABLE INCOME 
$695, PLUS 2.98% OF THE AMOUNT 
OVER $27,272 

(b) IN THE CASE OF A MARRIED COUPLE FILING A JOINT RETURN OR A
SINGLE PfRSON WHO IS A HEAD OF A HOUSEHOLD: 

IF. TAXABLE INCOME IS: THE TAX IS: 
$0 � $54,544 2.55% OF TAXABLE INCOME 
$54,545 AND OVER $1,391, PLUS 2.98% OF THE AMOUNT 

OVER $54,544 
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